
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF KENTUCKY CASE NO. 94-4ti-n 
UTILITIES COMPANY FROM MAY 1. 1995 ) 
TO OCTOBER 31, 1995 ) 

ORDER 

Pursuant to Commission Regulation 807 KAR 51056, Seaticst1 

l(ll), IT IS HEREBY ORDERED that1 

1. Kentucky Utilities Ccmpany (q'XUqq) ahall appear at the 

Commission's officee in Frankfort, Kentucky, on Fabruary Xi, 199G 

at 9100 a.m., Eastern Standard Time, to eubmit itmelf to 

examination on the application of ita fuel adjuetment clauee 

(,IFACt1) from May 1, 1995 to October 31, 1995. 

2. KU shall notify its cuetomare in writing of the date, 

time, place, and purpose of the hearing or ahall publieh much 

notice in accordance with 807  KAR 51011, Section 8 ( 5 ) .  

3. KU shall, on or before January 19, 1996, file with the 

Commission an original and 6 copies of the information requested in 
Appendix A, attached hereto and incorporated herein. Each copy 

shall be placed in a bound volume with each item tabbed. When a 

number of sheets are required for an item, each sheet ehould be 

appropriately indexed! for example, Item l ( a ) ,  Sheet 2 of 6 .  KO 

shall furnish with each reoponse the name of the witneee who will 

be available at the public hearing to reepond to quaetione 
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APPENDIX A 

APPENDIX TQ AN ORDER OF THR KRNTUCKY p u a x m  S~SRVXCE 
COMMISSION IN CASE NO. 94-461-D MTED DECISMUER 20. 1995 

1 .  hi& eaoh written coal aupply aoliaitation iaaued during 

the period from May I, 1995 to October 31, 1995. 

a ,  Por each, provide the date af the oolicitation, the 
type of solicitation (contract or  spot), the guantitiea aoliaitad, 
a aeneral desoriptian of the quality of coal eoliaitod, the time 
period over whioh deliveriee were repueeted, and tha ganarating 

unit(e1 for whioh the coal wae intended. 
b .  For each, sta te  the number of vandors to whieh the 

solicitation was sent,  the number of vendore which reepondod, and 
the seleoted vandor, Provide tha bid tabulation sheet or 

oorresponding doounient whiah ranked tho proposale, (Thia doaument 
should identify all vendore whiah made offors.) Driefly dieousa 
the reasons for eaah ssleotion. 

a ,  List eaoh oral coal supply aoliaitation isrruod during tho 
period from May 1, 1995 to Oatober 31, 1995. 

a ,  For eaoh, provide a briof oxplanation of why tho 
solicitation was riot written, the date(#) of tho aolioitation, tho 
quantities solioited, a general dOEQriptiOn of the quality of 0081 
solicited, the time period over whiah delivorios were roquoatod, 
and the generating unit(s) for whioh the ooal waa intendod, 

b .  For eaoh, identify all vendors solioitod and tho 
vendor selected. Provide the tabulation shoat or othor doaumont 
which ranked tha proposals. (This doaument should idontify a11 



vbndora who iwda offara,) nriofly diaouae the rtiaaono for saoh 

saleution, 

3. For tha pariod from May 1, l 9 9 B  to Oetsber 31, 19981 

a .  biut oaah vandar Prom whiah oats1 waa purahased and 

t h n  quantitine and tha natura o t  aaah purohasa ( e , g * ,  spot or 
irontraat) I 

b, Utatn tho number of enlioitations issuad to eaah 

vendor liated in part ( a ) ,  identified aa oontruot or spot 

soliaitationa, and tho numbar of propeeale made by eeah vendor in 

ronponao to tho noliaitationa, 

4 ,  For aauh ganordlting etation or unit for whioh a enparate 

coal pi10 i n  maintainodi 

a. fltnta, for the period from May I, 1995 to Qctobor 
31, 1995, tho aatual amount of coal burned in tone, eaCual amount 

of coal dalivoriaa in tonn, total KWH goneratnd, and aatual 

oapuaity factor n t  whioh tho plant operated, 
b. Btata the amount of aontraat dollverioa in tonal 

astimatad KWll ganoration if. amaunt of €30611 burned wdla oqual to 

aontraat delivarien, and efltimatod oepaaity Peator at this 

aatimated generation level, 

5 ,  Lint all firm power asmmitrnentB Lor XU Pram May I, 1395 

through Ootober 31, 1395 Cor (a) purahaaee and (b) nalas, This 

list shall idantify the eleatria utility, the amount of c m l t m e n t  

in MW and the purpoan of the uommltmant (s.gl,, peaking, emergency), 
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6 .  Provide a monthly billing aummary for anlee to all 

electric utilitiecr for the period May 1' 1995 through October 31, 

1995, 

7. List KU'6 acheduled. actual, and forced outages between 

May 1, 1995 and Octobar 311 1995. 

8 .  List all existing iuol contracts categoriled as long-term 

(i.eSl more than 1 year in length). Provide the following 

information for aach contracti 

a. Supplier's name and addremar 

b. 

c .  Date when contract executed1 

d. Duration of contract1 

e. Date(6) of each contract revision, modification or 

Name and location of production facility1 

amendmenti 

f .  Annual tonnage requirements/ 

g. Actual annual tonnage received aince the contract's 

inception1 

h. Percont of annual requiremanta received during the 

contract's term1 

i. Base price1 

j .  Total amount of price escalations to date, 

k. Currant price paid for coal under the contract (i t 

j )  

9 .  8. Doe6 KU regularly compare the price of its coal 

purchases with those paid by other electric utilitiee? 

b. If ye#, 6tater 
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(1) how KU'e pricea compare with thoee a t  other 

utilities. 

(2 )  the utilitiaa which are included in thia 

cornpariaon and their location. 

10. What percentage of K U ' e  coal, ae of  the data of thie 

Order, ie delivered by> 

a. barga? 

b. rail? 

c. truck? 

11. a. State KU'e coal inventory level in tone and in 

numbsr of day'a supply ae of October 31, 1995. 

b. Deecribe tho criteria ueed to determine number of 

days supply. 

c. Compare KU's coal inventory ae of October 31, 1995 

to ita inventory target for that date. 

d. If actual coal inventory oxceede inventory target by 

10 days' supply, st.ate the reasonD for excessive inventory. 

e .  (1) Doe0 KU expect any significant changes in its 

current coal inventory target within the next 12 monthe? 

' (2 )  If yse, state the expected change and the 

reaeons for this change. 

12. a.  Has KU audited any of ita coal contract6 during the 

period from May 1, 1995 to October 31, 19957 

b. If yea, tor each audited contractt 

(1) Identify the contract. 

( 2 )  Identify the auditor. 
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( 3 )  State the reaulte of tho audit. 

( 4 )  Describe the actione which KU took a8 a result 

of the audit. 

13. a. Ha8 KU received any cuetomer complainte regarding 

ita fuel ndjuetmant clauae during tha period from May 1, 1995 to 

Octobar 31, 19957 

b. If yea, for each complaint, stater 

(1) The nature of the complaint. 

( a )  KU'e reaponee, 

Ie KU currently involved in any litigation with ita 14. a. 

current or former coal suppliers? 

b. If yea, for each litigation! 

(11 Identify the coal supplier. 

( 2 )  Identify thn coal contract involved. 

( 3 )  State the potential liability or recovery to 

( 4 )  Lint the iseuee presented, 

( 5 )  Provide a copy of the complaint or cther legal 

pleading which initiated the litigation, if not previously filed 

with the Commieeion. 

c. Btate the current etatus of all litigation with coal 

sugpliero. 

15. a. During the period from May 1, 1995 to October 31, 

1995, have there been any change8 to KU'e written policiea and 

proceduree regexding its fuel procurement? 
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b. If yea, 

(1) What were these changes? 

( 2 )  Provide thaae written policies and procadurea 

as changed. 

( 3 )  Whon were these changes made? 

( 4 )  Why were they made7 

16. a .  Is KU aware of any violations of its policiee and 

procedures regarding fuel procurement which occurrad prior to or 

during the period from May 1, 1995 to October 31, 19957 

b. If yes, for each violation8 

(1) Describe tha violation. 

( 2 )  Describe action which KU took upon discovering 

the violation. 

( 3 )  Identify the person(s) who committed the 

violation. 

17. Identify all changes in the organizational structure and 

personnel of the departments or divisione which a m  responeiblo for 

KU's fuel procurement activities which occurred during the period 

from May 1, 1995 to October 31, 1995. 

18. a. Identify all changes which KU hae made during the 

period under review to its maintenance and operation practicae and 

which affect fuel uaagc at KU's generation facilities. 

b. Describe the impact of these changee on KU's fuel 

usage. 

19. What is the current statue of FERC Docket No. 91-65-0017 
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2 0 ,  What aations, 1P any, has KU token during the poriod 
under review to imglsment the reaommandotionr of Vnntoga Conrulting 
regerdlng snorgy eupply in i t s  August 2994 Comprehenrive Manegament 

Audit7 

21. Desaribe the oparotion atatua during the period undor 

rsview ofr 

a, Rrown Combustion Turbine No. 0 ,  

b, Rrwn Combustion Turbine No. 9. 

a, Brown Combustion Turbine No. 10, 
Brevide a sahodule whlah, for eoah of tha unitr lirted in 

Queetion 21 and for eauh month ot the review period, ldentffier 

eleatria pewer purahaaesr resulting from any operotlono1 toilure of 

thoee unite. 

22. 

23. If XU has bean raquirad t o  purchom eleatria power 

beeeusre sf the spenrtional failure of any of the units limted in 

Quesrtien 21, Bomribe KUIs efforts, if any, to recover the comt of 

t h e m  purahaees from the units’ designer and contrector, 
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